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Independent Auditor's Report

Officers and Directors
Northeast Counseling Services
Hazleton, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of Northeast Counseling Services (a -
non-profit organization), which comprise the statements of financial position as of June 30, 2019
and 2018, and the related statements of activities, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform'the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. -

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal ‘control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Northeast Counseling Services as of June 30, 2019 .and 2018, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in note 1 to the financial statements, in 2019, Northeast Counseling Services,
adopted Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities. Our opinion is not modified with
respect to this matter.
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NORTHEAST COUNSELING SERVICES

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2019 AND 2018

2019 2018
Assets:
Cash $ 1,279,969 $ 1,080,306
Third party reimbursements receivable 631,940 452,870
Accounts receivable, net 1,192,012 779,592
Prepaid expenses and other assets 65,624 60,762
Time deposits 2,753,890 3,146,945
Property and equipment, net 2,821,284 2,925,197
Total assets $ 8,744,719 $ 8,445,672
Liabilities:
Accounts payable and accrued expenses $ 170,334 $ 69,865
Accrued salaries and payroll related expenses 1,253,308 1,238,998
Total liabilities 1 ,423,'642 1,308,863
Net assets:
Without donor restrictions: x
Undesignated 3,321,077 3,136,809
Board designated-building " 4,000,000 4,000,000
Total net assets 7,321,077 7,136,809
Total liabilities and net assets $ 8,744,719 $ 8,445,672

See notes to financial statements



NORTHEAST COUNSELING SERVICES
STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2019 AND 2018

2019 2018
Change in net assets without donor restrictions:
Revenues and support:

Net fees for services rendered $ 11,265,462 $ 11,600,486

Program funded services (Luzerne-Wyoming Counties
MH/DS Program) 3,060,837 2,880,132
Contracted services 115,539 103,834
Interest and dividend income, net 6,946 4,547
Miscellaneous income 87,804 13,955
Total revenue and support 14,536,588 14,602,954

Expenses:

Salaries and wages 9,479,831 9,314,405
Employee benefits - ’ 2,516,107 2,521,407
Physicians and other practitioners 538,401 483,454
Telephone 262,564 234,017
Individual car expense 245,545 245,237
Insurance 223,149 201,703
Depreciation 222,350 244,402
Equipment repairs and maintenance 135,233 83,925
Utilities 133,578 125,473
Building repairs and maintenance 68,540 59,770
Housekeeping ' 64,940 75,078
Food 60,499 60,441
Public transportation 55,107 55,878
Dues, fees and licenses ' 51,550 33,226
Motor vehicle repairs and maintenance 37,564 30,022
Miscellaneous expense 36,220 32,203
Gasoline 35,788 36,147
Office supplies and expense 32,942 43,134
Purchase personnel 32,553 24,018
Other 29,025 30,561
Payroll preparation and service charges 27,114 27,926
Operating supplies 24,915 23,951
Special functions 14,472 15,644
Postage 13,957 13,618
Printing 8,230 10,738
Bad debt expense 2,146 479
14,352,320 14,026,857
Change in net assets without donor restrictions 184,268 576,097
Net assets, beginning of year 7,136,809 6,560,712
Net assets, end of year $ 7,321,077 $ 7,136,809

See notes to financial statements



NORTHEAST COUNSELING SERVICES

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2019 AND 2018

Cash flows from operating activities:
Change in net assets
Adjustments:
Depreciation
Changes in assets and liabilities:
Third party reimbursements receivable
Accounts receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Accrued salaries and payroll related expenses

Net cash (used in) provided by operating activities
Cash flows from investing activities:
Purchase of: ,
Property and equipment
Time deposits
Proceeds from sale of time deposits
Net cash provided by (used in) investing activities
Net increase in cash

Cash, beginning of year

Cash, end of year

See notes to financial statements

2019 2018
. $ . 184268 $ 576,097
222,350 244,402
(179,070) (260,425)
(412,420) (5,059)
(4,862) 21,031
100,469 (15,934)
14,310 66,257
(74,955) 626,369
(118,437) (61,496)
(256,521) (1,033,669)
649,576 779,121
274,618 (316,044)
199,663 310,325
1,080,306 769,981
$ 1,279,969  $ 1,080,306




NORTHEAST COUNSELING SERVICES

REQUIRED COMMUNICATIONS WITH
THOSE CHARGED WITH GOVERNANCE
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January 28, 2020

Officers and Directors
Northeast Counseling Services
Hazelton, Pennsylvania

Dear Members:

We have audited the financial statements of Northeast Counseling Services (the Agency) as of
and for the year ended June 30, 2019 and have issued our report thereon dated January 28,
2020. Professional standards require that we advise you of the following matters relating to our
. audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated July 25, 2017, our responsibility, as described
by professional standards, is to form and express an opinion about whether the financial
statements that have been prepared by management with your oversight are presented fairly, in
] all material respects, in accordance with accounting principles generally accepted in the United
' States of America. Our audit of the financial statements does not relieve you or management of
its respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to
obtain reasonable, rather than absolute, assurance about whether the financial statements are
free of material misstatement. An audit of financial statements includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
: the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control over financial reporting. Accordingly, as part of our audit, we considered
1 the internal control of the Agency solely for the purpose of determining our audit procedures and
J not to provide any assurance concerning such internal control.

We are also responsible for communicating matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures for the purpose of identifying other
matters to communicate to you.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously
communicated to you.
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Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, and our firm, have complied with all
relevant ethical requirements regarding mdependence

Our engagement letter to you dated July 25, 2017 describes our responsibilities in accordance
with professional standards and certain regulatory authorities with regard to independence and
the performance of our services. This letter also stipulates the responsibilities of the Agency
with respect to independence as agreed to by the Agency. Please refer to that letter for further
information.

Qualitative Aspects of the Entity’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A
summary of the significant accounting policies adopted by the Agency is included in Note 1 to
the financial statements. There have been no initial selection of accounting policies and no
changes in significant accounting policies or their apphcatlon during the period under audit. No
matters have come to our attention that would require us, under professional standards, to
inform you about (1) the methods used to account for s&gmﬂcant unusual transactions and (2)
the effect of significant accounting policies in controversial or emergmg areas for Wthh there is
a lack of authoritative guidance or consensus.

Significant Accounting Estimates and Financial Statement Disclosures

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s current judgments. Those judgments are normally based on
knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
markedly from management’'s current judgments. The Agency's significant accounting
estimates, including a description of management'’s processes and significant assumptions used
in development of the estimates, are disclosed in Note 1 to the financial statements. We
evaluated key factors and assumptions used to develop the estimates and determined that they
are reasonabile in relation to the basic financial statements taken as a whole.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the
performance of the audit.

Uncorrected and Corrected Misstatements

There are no material fransactions that have not been properly recorded in the accounting
records underlying the financial statements. All misstatements identified and discussed with
management in the course of the audit have been corrected.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter, which could be significant to the Agency's financial statements or the
auditors’ report. No such disagreements arose during the course of the audit.



Representations Requested from Management

We had requested certain written representations from management, and they were provided to
us by the Agency in a letter dated January 28, 2020

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management informed us that, and to our knowledge, there were no
consultations with other accounts regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the Agency, we generally discuss a
variety of matters, including the application of accounting prirciples and auditing standards,
business conditions affecting the entity, and business plans and strategies that may affect the
risks of material misstatement. None of the matters discussed resulted in a condition to our
retention as the Agency’s auditors.

This report is intended. solely for the information and use of those charged with governance and
management of the Agency and is not intended to be and should not be used by anyone other
than these specified parties. '

Very truly yours,

Kok Labuda G%é(@v

KRONICK KALADA BERDY




